William R. Stow
875 Cascade Dr.,. N.W.
Salem, Oregon 97304

| . September 24, 1976

Franklin F. Wolff b
P. 0. Box F .
Lone Pine, California 93545

Dear Mr. Wolff.

Recently I read your book Pathways Through To Space.. I found
it in the supermarket among:the romance and 'science fiction
books. From the title, I first expected a book oriented toward
"strange phenomenon" as reported by certain witnesses, e.g.,
astral projections, pre-cognition, UFO's, etc. Power books of
that type are usually a turn-off to me. However, John Lilly's
.name on the cover convinced me to open the book; I had read
Center of the Cyclone some years earlier, and have considerable
respect for John Lilly.

My reading of Pathways Through To Space was, and is, a significant
event in my life. I would read, think, meditate and get high,
then talk about it with almost anyone I was with and get high
again. I have thus far given several copies to friends. I will
continue to give copies to those who are interested in penetrating
the inner Self.

While I was reading Pathways Through To Space, I flew to San Francisco
to attend a committee meeting on automated legal research. I read
Pathways on the plane, went to the motel room and read -- for the
three days I was in San Francisco and then a day in Reno, I read
Pathways. I hardly ate or slept; I went to the commlttee meetings,
then back to my room to read and get high. I contlnually tried to
call John Lilly while I was in San Francisco, to try to obtain your
address and to talk with him about your beok, but I -never got beyond
his answering service.

.\. '

To briefly introduce myself, I would make the following comments:

1. My early childhood was beautiful; I remember warmth,
love, sparkling bright sunny days. I am from a large
extended Norwegian family, and there always seemed to
be someone nearby offering love or warmth.
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My childhood from the time I began attending school,
until high school, was increasingly unhappy as I
seemed to be in growing conflict with my parents and
téachers:

a. . My father encouraged me to join almost every
organized group available, while I was interested
in reading, walking in the woods, playing with
my friends.

b. My family went to church every Sunday; I could

.. - not accept the ritual nature of church and I
complained that an inner religious. life was
incompatible with the external emphasis of
church ritual.

c. My teachers seemed interested in teaching the
"facts" rather than the meaning within a subject
area, so I read on my own rather than memorize
facts for tests.

My parents began to loosen up and let me operate
more on my own in high school and I had gained enough
maturity to not take the opinions of others so o’
seriously. By the time I entered college I was

again living in happiness.

My first year of college was at California Lutheran
College in Thousand Oaks, California. I was considered
rebellious and difficult to handle by the Dean of Men
as I refused to attend chapel or take compulsory
classes in religion. I felt that religious life should
flow of spontaneous, intrinsic interest.

I moved to Oregon for the remainder of my undergraduate
work, where I was noted mostly for being unstable: The
Dean's list one term, and then 14 hours of F the next
term. My class work was fairly evenly split between
courses in psychology, math, religion, and creative
writing. I graduated with a psychology major and a
math minor.

I was married prior to my junior year and for several
years I had much difficulty with the marriage role.

My wife and I have now defined ourselves as "ourselves"
and we are happy together, and becoming happier every
year.
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7. I left school with the intention of becoming a writer,
but a newborn baby caused me to take a job 'with the
State of Oregon. I was hired initially to evaluate
programs within state agencies. However, while at
- the coast with my wife in 1970, I was meditating and
suddenly I felt knowledge of how to design a large
scale computing system for evaluating and costing
social service programs. I then gained the necessary
data processing technical knowledge and designed such
a system, eventually becoming data processing manager
for the newly created Human Resources Department in
1972. ' :

8. Later in 1973, I felt knowledge that I should move
- to the Legislature to develop automation within the
Legislative Branch. I continue to do so.

These are more or less the mechanical aspects of my life thus
far. The inner self, however, is difficult to describe. I have"
always felt a strong communication with an inner self that I
call God. I have had an intense interest in theology and felt
most at home with Martin Buber during my college years. I have
been more recently at home with Yogananda, Ramakrishna, and
Chogyam Trungpa, although I was most intensely influenced by

a very slow study of the Tibetan Book of the Dead.

I had had several experiences which ‘did not seem adequately
explained by any books that I could find. I wasn't sure if the
experiences were random aberrations of some unknown aspect of

my personality, or if a meaningful explanation was available.

I began to find explanations in Eastern religious writings; the
Tibetan Book of the Dead seemed to describe the experiences most
closely.

Then I read your book and found perfect descriptions of states

that I had experienced and states that I am not aware of. Through-
out, I felt -- no, knew -- that the words in your book were

flowing within me. The words were not abstract external events;
they were within, in harmony with my inner self, speaking within
me about the purpose of my life in the body. It was as though

I had known the pieces, the fragmentary thoughts, before; but now,
the pieces dissolved into a flow of continuous harmonious thought.

Several months ago I saw myself as a wave in a vast sea of
consciousness. I saw that my perception had been centered on

* the surface of the sea, external self, the skin. I had concept-
ually known this to be true, but this particular experience
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seemed to penetrate to my core. I realized the total extent

to which I knew nothing and controlled nothing at my present
state of consciousness. It frightened me so thoroughly that

my nightly meditation was overcome by my feelings of fear.

So, night after night, I centered on my fear; and slowly, over
more than a month, then all at once, on the night of August 26th,
in San Francisco, while reading your book, my fear left me.

There have been re-occurrences, but minor in comparlson to

those of before.

I know that I must see you and talk with you. This letter is
to ask your permission to do so. From within, I am knocking
at your door; I will travel south to your home if you will tell
me how to get there.
" Sincerely,
‘/)_;)\\\
" William R. Stow

/cf



William Stow
875 Cascade Dr. N,W,
Salem, Oregon 97304

August 12, 1977

Franklin F. Wolff
P.O0O. Box F
Lone Pine, California 93545

Dear Dr. Wolff:

It has been some time since I met you last year at your
home. My visit with you was warm, peaceful and powerful} and
it coincided with a rearrangement of my relatiénship with the

.world. I had previously cycled through such a rearrangement,
but for the past year the rearrangement continues.

After our visit,. I drove from your. farm fulfilled. I
didn't leave with any feeling of loss. You touched .me and I
feel your presence always. g .

I drove down the hlghway to Los Angeles to v1s1t my
parents, then my Grandmother, my brother, then my.cousin. I
was floating, energized, relaxed, purposeful. For weeks, then *

months, your strength was with me. Though the:initial high
1nten51ty of your presence within diminished, I continue with
an inner strength and peace that continues to grow.~ My life

- still cycles between various perspectives, but the cycling now
tends to an 1nf1n1te source of . llfe.~ :

I am flying to Denver, Colorado, August 22, on business,
It would seem that I will then be able to fly to San Diego,
and from there drive to Encinitas, where I will be able to
visit with Robert for a few hours. (Even a few minutes with
Robert is a gift beyond belief. The time I spent with him at
your home will always be with me.) Is it possible that I might
be able to continue north from Encinitas and visit with you

sometime during the period of. August 25th to August 28th? I
know how difficult it is for you to reply to all of your mail,
so I have enclosed a self-addressed stamped post card.

Gertrude, as you are probably reading this letter to
Dr. Wolff, I wanted to say hello to you also. You are also
within my heart. Your home, hospitality, your warmth, express
your beauty. You have both given gifts to my heart: And my
heart is opening to the world. Thank you. God willing I will °
see both of you again.

With warm regards,

W P
William Stow

0.6 o :



William Stow
875 Cascade Dr. NW
Salem, Oregon 97304

September 6, 1977

Franklin Merrill Wolff
P.O. Box F
Lone Pine, Ca. 93545

Dear Yogi:

I £ind upon returning to Salem, Oregon that I-must
write you without delay. As you know your books have had
great effect in helping me to awaken. Personal visits
with you have helped much more so. My visit with you
nearly a year ago helped me to center upon a path I had
been attempting to follow for some time. At times it had
been very difficult to not step off into material
directions, but always something would happen to remind me
of previous commitments to the path. My visits.with you
have happened exactly when I needed them most. Happily
the rewards of the path far surpass any difficulties. My
soul sings with joy as the path becomes PATH. :

My visit with you last week was a natural continuation
of the centering and focusing of my life upon the WAY.
However, I do not know why it has taken me so long to
recognize something obvious to everyone who knows me well:
your teaching is at the center of my seeking. Your words
speak to my soul. I find you are my Guru. I did not
decide to seek you as Guru. It was not a matter of
intellectual decision. It is simply what has happened.

Recognition of this event is not something which I
take lightly. Recognition is something which a part of me
'did not wish to occur. It requires total commitment. I
have felt that I have been committed for some time. And
relatively speaking, I have been. But obviously now, not
sufficiently committed for the stages ahead. Part of me
has wished to remain with the attainments so far realized.
Recognition of you as Guru demanded further steps forward.
Past attainments vanish into irrelevance. No, I do not
take this matter lightly. I am open to what lies ahead.
Open to I know not what. But I trust myself and I trust you.

The Ananda Community which Sandra and I visited for one
day after leaving Lone Pine, helped to complete the
recognition of you as Guru. Ananda Community is a beautiful
and peaceful place, with a mixture of many different levels



of 'seeking. There are many there who practice the outward
appearances of internal meaning, and there are also inward
‘directed teachers who have great love and understanding for
their brothers. The community is well named, Ananda. But
it does not represent me in the next stages of my journey.

Robert's words from a year ago are still with me.
"Make your living from your superior side, find the Divine
from your inferior." My superior is Ananda, your teachings
stir the excitement of my inferior, Chit.

At one level, this letter is to request your acceptance

of me as a dlsc1ple although at another level, it has been
so already.

i When I arrived here in Salem, some friends requested I.
play the tape I dictated at your home on the last chapter

of your book on Yoga, the chapter on the world Saviors.

Each of the friends who have heard the tape remarked at

how much the chapter sounded like me. They said I have been
saying the same kind of things for some years. Interesting.
Obviously, I am responsive to what you say there. I aspire
to realize membership in the Great White Brotherhood. I
have for some time. No small aspiration.

My heart and love is with you and Gertrude.

K o Love,

T \<
c e Ve
i W1111am Stow

o,

Ws:sd - K S



William Stow
875 Cascade Dr. NW
Salem, Oregon 97304

September 29, 1977

Franklin F. Wolff
P.0. Box F
ILone Pine, Ca. 93545

Dear Yogi:

Thank God for your existence. Thank you for your existence.
Thank me for your existence. Thank everyone for your existence.

LOVE, h
R "o



P.0. Drawer F
Lone Pine, Calif, 93545
ffonday, March 10, 1978

Dear Bill:

¥hen one makes a serious resolve to enter the Path
there is a Law that causes latent qualities, both
good and bad, to come to the surface. And Dr. Wolff
1s much impressed. He 1s also impressed by your
choice of literature. I can think of no more valuable
works than just those which you have chosen.

Wwe would be most happy to have you come, and bring=-
ing your own van would be the best arrangement. But
we plan a trip to the Coast around Hay 1l3th for

ten days to two weeks, returning hkmk by the 27th

at the latest. There would not be five weeks until
we leave, but you could elther come early and stay
on while we are away, or walt until we return.
Should you arrive while we are away, Jim Bowie

will be here to help you make a .location and set-
tle in, and the Sedwicks, especially, will help you.

By popular vote we will have convention again as
usual, this year on Saturday and Sunday, Aug. 12-
13.

I.et us hear what you declde. We shall look forward
to your coming. And we do enjoy your letters.

- Our,love,

j:a&’&ﬁ//



Ya4o
william R. Stow

0 Barrett St. S.
SdTem, Oregon 97302

2 March 31, 1978

Dr. Franklln Wolff -,
P.0O. Box F - .
Lone Plne,lCa. 93545

Dear Yogi:

Your picture has been with me here in my office in the
Oregon Capitol Building since last I visited with you and
Gertrude. I have never been able to quite understand the
need of so many seekers to have a picture or a statue of a
religious leader. It had always seemed to me to be an error
to feel the need for a physical representation of someone
who should be felt internally. However, your picture has
been highly useful as a barometer of my spiritual condition.

When first I placed your picture in my office it was
a comforting reminder that such a one as yourself actually
existed and was real. So many of the world's self-proclaimed
religious leaders, upon close scrutiny, were found lacking
in moral activities, sincerity of spoken and written word,
and I found I could not sense or feel the love, purity and
wisdom I would have expected. My own internal sense of '
universal coherence and everything I -read-seemed:to-convince
me that such people have existed and must exist. But where?
So many of the organized groups were populated by what I
regarded as spiritual materialists. The examples I met
were primarily followers; I thought that the leaders might
not be as the follower, that spiritual materialism is
simply a stage in individual evolution, and that the leaders
might be embracing all levels of seekers and working with
each at their own level.

I could not give my allegiance to a group unless I knew
that my allegiance was true and deep within me. Most such
groups required initial allegiance - before true allegiance
could be developed. This seemed false and distasteful.

Then I read your Pathways book, was motivated to find
you (a motivation I had not before felt) and did so, and
found Robert and Gertrude and others with whom I felt at
home. Still I was skeptical even of my inner voice which
was strong in your presence. I was skeptical because I
knew how badly I wanted to find someone who was real.



After meeting you I spent some time settling with myself,
studying, meditating, strengthening myself, and found an inner
assurance, an inner knowledge. You and your writing symbolized
a direction that my consciousness seemed to be resolving into.

You also symbolized a major decision point that I knew would
either lead to a focused understanding of my evolution or to a
failure of some unknown kind. I therefore visited with you again,
tried to understand the nature of the decision, and after leaving,
felt I knew the first step, to commit myself, my inner and outer
lives to a direction that was correct; a direction that was true
for me. So I wrote and asked to be your disciple. I knew this
was no small request either of you or of myself. But I am
learning ever more than the true nature of the request.

During the year between my two visits with you, I was generally
in a state of tranquility and peace. I used the year to gain
' strength, physically, mentally, and spiritually. Just prior to
visiting with you and during the time since, everything turned
inside out. It became a period of the greatest difficulty and
trial. One after another, the dark, unanswered, unresolved,
elements of my psyche have emerged with great force, as though
to roll over the top of me in tidal waves of negative emotion.
All the hindrances to development mentioned by Buddha emerged
in great force.

I have considered myself an essentially good and loving
person with continuing positive interactions. Though I continue
to feel such, I have experienced the truth of the existence of
more negative aspects than I thought (really wanted to think)
were possible of myself. So I have had to suffer through each
in turn and attempt to act correctly to save myself from a variety
of possible spiritual disasters. Some were hardly visable to
anyone but myself, others manifested themselves in great termoil
that encompassed everyone nearby.

One such occurrence included a severe newspaper attack on
the ethics of my professional behavior. (See attached.)
Interestingly enough to me, the struggle for me was not in
direct relationship to the newspaper attack. Rather, the news-
paper attack symbolized a much deeper ethical problem within me.

- The internal struggle felt to almost tear me apart, but I emerged,
cleansed somehow and thankful, .very thankful for the experience.

I am just now emerging from another experience over what I
felt to be a betrayal by one who I love deply. What seemed to
be betrayal was in fact my failure to look deep enough to the
motive, to the personal essence where understanding is found.
As K.H. stated it in the Mahatma Letters: "What may seem present
bad faith may in the end prove the truest and most benevolent
loyalty. Let time show who was right and who faithless." My
1n1t1al negative reactions to appearance led to persistent
negative and self-fulfilling consciousness. Again, I am thankful
for the experience and my life is opening into greater clarity.

~




Throughout this experience, you, the Brotherhood, have been
a symbolic yet true guiding light. During the darkest moments,
my meditations centered to my commitment within me, to you and
therefore to the Brotherhood.

During the newspaper attack episode, I was severely tempted
to use dishonest means to defend myself, It seemed that honesty
would surely bring me to ruin. Honesty seemed to reveal appearances
that led to attack. It seemed so tempting to just alter the
appearances through a few small manipulations, But, in the end,
it was honesty that saved the day. Why I was so tempted, I couldn't
completely understand. But it was continually overwhelmingly
important that I act correctly.

And your picture was before me in my office. It continually
reminded me of my commitment., It is now framed on my wall,
Before, it sat on a shelf and would droop. (It seemed to droop
more when I was not doing well in my struggles and I didn't like
to look at it.) This last week it has been on the wall; where
your eyes are always on me. As my struggle with betrayal last
week went on, your face seemed to change from a smile to a frown,
to a questioning look and to a smile and to a frown. You smile
at me from the wall more each day. You are a reflection of what
I think about myself. '

I am thankful for the experiences and for your picture and
for what you represent within me. Clarity, energy and growth
emerge.

During a recent trip to Washington, D. C., I found a copy of
the Mahatma Letters, which I am now reading. I began to read the
letters as soon as I had time to myself. As I had a difficult time
understanding, I went back to the bookstore the next day and purchased
all of H.P.B.'s writings I could find. I plan to concentrate my o
studies for awhile. ' ‘

On page 279 of the Mahatma Letters, I was struck by the
statement: "I am also of the opinion that few candidates imagine
the degree of inconvenience - nay suffering and harm to himself
- the said initiator submits for the sake of his pupil ... the
strain is terrible ...." -

I 1mmed1ately felt I had missed the obvious and had not
considered what my request to become your disciple would mean in
difficulty to you. I felt my request to be presumptuous -- but
yet a genuine request. I do not wish to cause you any difficulty.
Your "energy must be preserved for best use. I have been recently
learning in so much raw emotional detail that I have a variety of
negative aspects.

C o4

r‘(



I don't know why I didn't think of the difficulty a disciple
causes the adept. Even in my own humble way, when I work with the
people around me to help them understand themselves, I must gain
as much rapport as I am able, and it does cause me considerable
difficulty at times. ’

I am not withdrawing my request to be your disciple. It
would be unthinkable to me at this point. I can't conceive of
of not being what I feel I already am .... You know what is best
and T leave it to you.

If you were not available, I would continue, I must. Firstly,
I am committed. Secondly, I recognize my need for help and guidance.
T must not fail. The spirit of the Brotherhood is within me.

I would like to come and visit with you, if possible, in the
near future. Sometime from late April on. I would like to spend
five weeks studying with you., I could bring my van and live in it
so I would not require the use of limited space in the guest cottage.

As before, I have enclosed a self-addressed stamped card for
_Gertrude's convenience in letting me know if it is alright for me
to come, and when.

With love to you and Gertrude,

%‘\vv
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Here are the newsclippings referenced in
recent letter, Stow’to Wolff. Also, please
note there is an error in the Stowcreturn
address. It should read: 4240 Barrett St.,
not 4220.

Thank you.

S.,
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.. puter system awarded $9,900in contracts
. . toone of hlS partners in a Salem com-’
" puter firm, -, .- ot

- partner. of , Edward" Degner, “who™ was

'mmg contract with QLIS on Aug. 1.-

By MARTIN ROSENBERG o "
* Caplital Journal Reporter - 1o

. The director of the Legislature’s com-

.William Stow, who heads Orégon Leg-.
islative Informatton Systems (OLIS),:
awarded two state contracts to-Edward .. -
Degner, a ‘Eugene resident ‘who ‘at the:
time was a partner with Stow m Com-.

puter Pathways Unlimited. - i
The contracts went to” anotherﬁrm -
Degner runs in Eugene, * -« - v -

‘Degner sold.his stock-in the Salem-
firm and resigned as a board director on*
December 27, after Stow's supervisor
learned of the partnership and after the
two contracts were awarded. .. v

Degner’s Eugene computer : firm,
Management Planning Systems, was’
awarded the two’ contracts and was the

. only bidder on a thtrd $, 900 OLIS con-,
Ctract. - £ - -

Cleighton Penwell admnmstrator of .
the Legislative Administration Commit- ",
tee and Stow’s boss, said he was “su-
prised” to’learn Dec. 11 that Stow wasa .-

awarded a-$2,300 computer- prograrn—

- Penwell said he learned of the partner-
ship in a Statesman Journal news article
on computer games. - .

But on Dec. 20 Penwell went ahead
with plans to"buy $7,601 of computer .

. equipment from Degner without.seeking-

competitive bids on the purchase. OLIS
had leased the equipment, called an “In-
tecolor 8051, from Degner- Aug 8. T

Competitive bids are usually reqmred
for contracts valued over $5,000, Penwell

“.said, LT '~'-
©. “It would berequnred normally," Pen- .

well said. But the equipment is only pro- "
duced by two firms “and Degner had’
easy access to the equlpment," Penwell

" "said. -

* But bnds wére sttli requtred -according -

. to Lee Moore, administrator of the state
‘Department of Geéneral Servncespur-

chasmg dtvnsxon.

- -

!.

Lty director of OLIS

“'I'hat would be a’ "sole source acqui-
. sition’ and they would still have to put it

" . out'to bid. The onlynme it (a bid) is not

requxred is if you are talking about an

- “éemergency purchase,” Moore said.

Penwell :decided - to purchase the
equipmert _ from Degner after the state
~ had paid Degner $592 to Iease the equxp-

fment. :

- .

*/dered for'a $4,900 contrict'to study the

" costs of ‘implementing a new computer

graphlc system. Stow said OLIS request-
-ed bidsona “colorgraphnc system” from
" 27 companies around the nation on Sept:
28 — and none responded . -

In addition, Degner was bemg consn--'

1978

Degner, on Nov. 28, proposed a con-

-tract to start designing the system, ac-

cording to Stow. Penwell Dec. 7 asked
that the work Degner was proposing be -
" reduced in scope, and Degner prepared a
- $3,900 contract.

Degners Eugene firm still is bemg
" considered for the contract -now that he
has resigned from his partnershnp with
' Stow, Penwell said. - -

‘Ina ‘related matter “Penwell will ask

the Leglslatlve Admmlstratwe Commit-
"-tee Jan. 12 fo approve new guidelines for
" potential conflicts of interest of employ-
“\.ees of the committee.

Penwell said the gutdehnes were being
considered for some time but “we $aid
let’s speed it up” after Stow’s potenual
_conflict became known. .- -

< Stow, who earns $31,224a year as head
of OLIS, started studies in. August 1973
that led to the establishment of the State
legxslature 's computer system. L.

-LastJ uly, Stow set up Computer Path-

.. ways Unlimited in partnership with

Degner; William Morton, assistant to the
diréctor of the state Department of
Human' Resources; and }E’.arl Vogt, depu~

‘Stow said he mformed Penwell July 27
- of his business interest in Computer
"~ Pathways, and the existence of potential.
conflicts of interest. Kathleen Beaufait,
chief deputy leglslatxve counsel, in re-
* sponse to a Stow inquiry, had written
Stow July 22 that state law required him
to disclose the potentla] conﬂtct to hts
supervisor, -

" Ms. Beaufait emphasnzed in her letter
that the Government Ethics Committee
has final authority to advise state em-
ployes how to handle potenual cont'hcts
of mterwt. : -y ~r .

Robert Douglas executlve dtrector oj
the ethics commxttee sdid Stow has
never asked the committee for.a formal

* advisory_opinion ‘on” how ‘to handle the

H
4
L
N

{ this firm." |

potential: conflict - between his private
busm& and hlS role as admlmstrator o(

Penwell however said “we went to

the ethics committee” and that Stow has .

“disclosed completely his interests in
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Oregon Legxslal e's compuler éystem“
av.arded $9 900 m conTracts t one of hlS‘;

state conlracls to "Edward " Degner,’

- Eugéne, who was' a parlner ‘with Stow

"from July until Dec, 27";,"x L

—Sfow also sdid he’ consultcd hls super—

visor and leglslatlve 1awyers about: the

* potential conflict’ ‘of ‘inferest before the

contracts weré awarded.’s S

- Degner sold his interest’ on the Sa]em

firm- Dec. .27- for $5,300° followmg dis-,

- cussions  Dec:; 13 Belween - Stow “and’

“Stow's supervxsor C]elghton Penwell

administrator _of - the Leglslatlve Ad-
mmlstratlon Comml\tt e,

He said lt was aggTeed the Salem firm;:
Computer Pathways Unlimited, would,
not do business with the Legns]ature as
long as leglslaf.lve emp]oyees had an in-.
terest in the firm and that Degne hou]d‘

,fPenwell said hé hofified Penwe]l ]ast:
ZJuly when he; Degner and "two other
state employees =~ one another Oregon
Legislative. Informatlon System-
employee —_ were formmg the’ Salem *
. firm, which’ sells mxm computers afler;

37 A 24
Degners Eugene firm, Managemen£

Planning Systems, still can do busmess

with the state, Stfjvq'sai_d.:'_.‘ ""-:_‘.'.. :

Stow said Deéner ﬁad'co\niraéted imth
the state for four years before he Jomed
in selting up’ the Se_ﬂem ﬁrm. .

Partly as’a resu]t of the Stow Degner
Jartnerc}-lp, the Leglslatlve j\.dmlmstra-
lion Commitlee’ will consider, “Jan. 12,
new gu:dehnes on_potential’ confhct of--
mlerest for legxslahve employees R

P O :_“"';'.".~\Lr o sl e —_;1‘-' :'.
Degner'was ‘awarded a $2,300. com- |
puter programmmg contract wnth the..'
'system on Aug'1, shortly afﬁter formm' :
the partnershxp wnt}g Stow. 7. 3 :
-—4‘ < ‘\‘*—' it " : ;
Penwel] was, quoted in_the Capxtal
Joumal of Salem which dnsc]osed the+
¢ compuler partnershlp, that he learned of -
cthe partnershlp from 4 newspaper artl-’

: cle Dec. 11, two days before he met with_

Stow said a l'awyer in lhe legxslatwe
;:‘counsel s office, when Stow raiséd the
i conﬂtct—of—mterest quesllon July 22, told".
F.him.that stafe Jaw required him to dis”,
‘,close the polenhal conflict to' Penwell
" which_Stow said he did on July 27, s
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that ‘the dlrector of theLegislature’ s
computer system awarded $9,900 in con-.
. tracts to a Eugene man who was a part- .

- ner-with the director in a Salem com-,

putmg firm..,

. William: Stow, who heads the Oregon
Leglslatlvé Information System, award-

- —--ed' - two~ state contracts to- Edward

’

-Degner pf Eugene, who at the time was
a partner with, Stow_in Computer Path-

© ways ‘Unlimited, according to a Friday

news story ln the _Salem Capitol J0ur-
l‘lal,t <:,., H ‘

'*The . newsp(aper sald the contracts

*.were awarded to Degner's Eugene firm,
‘. 5 Management Planning Systems, 174 E.
n16th' Ave: ‘Degner was not at his Eugene

.*"office, this imorning and a spokesman '

" sald’ there"was no way he could be
. reached until later in the day. .

Stow and Cleighton Penwell Stow’s

* boss and arlmmrstrator of the Leglsla-
* tive - Administration’ Committee, were .

quoted by United Press Intérnational as
denylng any wrongdolng

"7 L' don’t think there was any viola-

. A - tion ol the law or established purchas-
- ing procedure either,”

Penwell told
UPILY "‘l've got to sit down with Stow
and go over (the allegations) and refute
or explam them one by one.’

"I don t see anything professlonally
wrong ~ with . what's gone on
whatsoever,” Stow told UPL *I don’t

A Salem newspaper has’ reported feel there 1s andItake great exceptlon $7 601.'0

to the story o oo
! The Capitol Journal sald Degner

' sold his stock in the Salem firm and
resigned as.a board director on Dec. 27,

after - Stow’s. supervisor, Penwell,

learned of the partnership.

. Penwell told the Capitol Journal he -
was suprised to learn Dec. 11 that Stow
was a partner: of Degner, who was
*awarded a $2,300 .computer ‘program-
ming contract with the OLIS on Aug. 1.

Penwell told.the paper he learned of the -
artnership in‘a Salem newspaper arti-.

p
cle abnut computér games.

The Capitol Journal .said’ Penwell
went dhead Dec. 20 with plans to buy

e R

Tl
ELIPN B3 B <
BNE
A e

’;Computer equipment..from-

Degner ; without - seeking competitive: .

" bids on, the purchase. The OLIS had

leased: the ' equipment, . called ‘an “In-

tecolor 8051,” from Degner on ‘Aug.'8.

The Capltol Journal said competmve.
bids are normally required on any state

purchase of more than $5,000. However,:.

Lee Moore;! admmlstrator of the pur-
- chasing dlvlslqn
ment of Generaf Services, told the Reg- .
ister-Guard today that legislative de-.
partments and; departments " of the
state’s ‘‘constitutional offices’  —, the-
governor,,secretary of state’ and state‘-
treasurer: — are' exempt from the coni-
petitive - bid requirement applymg to

other state agencles . o

TNV e, Sy

of the State Depart- |

TR

Nl

Moore said -of the purchases, ‘“‘except .

for the whole q’uestion of appearances.” -

Modore said quotes attrnbdted to him
in the Salem news account didn’t apply

“to thé computer contracts. because the

news reporter :who called him'had not

.identified the' agency he was inquiring

about .

- The Capltol Journal Sald Penwell in-
dicated Degner’s Eugene firm"still is

- being ‘considered for a third contract’

now that he 1s no longer a partner wrth
Stow. e

' Degner 5 flrm was the only bidder,
" at, $4900,, to “design a “colorgraphlc
system. ’I‘wenty seven trrms were m-

o
Il

. e % g "."
Ut@r con | l”
‘vited to submlt proposals

“oe Ry "oy 5 .x S
ot “l can t see Lny vxolatlon of law,'f'

'nal said.

T Y g o e e

cts

asked that the scope of the work be
. scaled" down and the pendmg contract
was reduced to $3,900 the Capltol Jour-

-

o

Stow began studles m 1973 that led
to the establishment of the state Legis-
lature’s computer system. Last July,
Stow set up Computer Pathways Unlim-
ited in partnership with Degner and
with William Morton, assistant to the
director of the State Department of

Human Resources, and Earl Vogt, dep- -

uty director of OLIS.. Penwell told UPI
that Stow ““has gone to extreme
lengths' to disclose his interests in
Computer Pathways.

N

Penwell ~

-t
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By MARTIN ROSFNBERG
w Caplul Joumxl Reporte,

A legnsla ive 1ask force IS, expecled to
) mvesugale computer conlracls 1hal lhe
‘head of the ]eglslature s compuler sy
tem awarded {0 one of’ hxs partnérsin‘a
Salem compuler firm.-

- The task’ force,- whrch has’subpoena
power ‘will be probmg the sfale s brddrng

" process whehn it starts work Jan: 18" a
W

= Degner sold " his stockin_ the Salem v
" fifm;; and resxgned as “board dlreclor on’”

. The}lask force mvesugauon 1s expecl
‘ed16 mclude an exammauon of Stow'an
'Degner s bank records and Compuler
jPalhway s corporate records to de‘ler

i
“fer of finds. o .
cording 10 task force chairman Rep. v The task force, which wrll ‘have five:",
;. liam Rutherford, R-McMinnville. ! méetings during its 60-day Tifé, also’will 2 *
The Capllaf Joumal reported ]ast Fri2:."-Jo0k into’ whether existing state brddmg "
' procedures are fair, and_ whether city;. 3 -
egon. Leglslatwe Informallon Systéms '+ county_ arid 'state_governments are get- -
- (OLIS) awarded two: contracts worth' > 1ing the best goods at the lowest prices’;
$9,9%0 to Edward Degner who at the time™ " through the blddmg process Rutherford :
was a_partner, with Slow C_ompute " said.iat. : : T :
- Pathways Unlimited. ; : Kopetskl saxd thal one prob]em that -
.. "I would hope thai’ it (the Degner CO“' .7 needs to be explored is the lack of con--
tracts) would come up in discussions and”": flict of interest regulations govermng the
_we'd have an OPPOFIUHIE)' lo [ake a 10°k behavror of legislative employees. -
atit,” Rutheérford $aid;": 2., Legislators and state workers are re-'~
: .Tne computer comrac :
task force s.work’ agenda accordmg 10’

wr]l be on the

lations. But” legrslalwe employees are.
Mike Kopetski, admiriistrator, oﬂegxs] not yet . covered, Kopetski said, becaus'e.
+ 7 tive task forces. . s . of the “groving pains the. state.is ex:-

.". ‘Senate President Jason Boe Who'sits . “periencing as we move loward a profes- '
7 ona committee that ’I'hursda will de-; ‘sional legislature.” . -, -iibe g
€ termine the task ‘forcé’s” agenda sdid.ey -~ Penwell has 16ld thé Capltal Journa :
¢ lhatthe OUS contracts should “bé inves” that hé intends the Legislative , AdmlmS»
-.uoaled CoL Tl ; _lra(ron ‘Committee Jan. 12 to approve-?
D ( wan( to take a )ook at it; Boe sard. new gurdelmes for polenual conflicts of ;
" l 1 don[ wan[ to rush 10 Judgmen[ bu[ ’ mlerest of employees Of ‘the commmee'. &
" we're very careful that there's no con-. " The contracts awarded to Degner id .
" flict ofmteresl or appearance of conflict- ',nOI ,requnre competmve deS accordmg

Department . of Geéneral ‘Sérvices  pur
. chasmg drvrsron_

i tee and Slow s boss sard he’ ﬁrsl 1earned
7" Deéc. 1l Lhat Stow and Degnér were part-

hé competmve ‘bid’ requlrement as ar
oUrer"\consmuhonal ofﬁces" such as the

~. '.Stow awarded Degner a $2 com-
puter programming contract, ‘with OLIST
o on Aug 1 On Dec 20 Penwell approved

‘. ,‘.- l A" -'..

1978
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By MARTIN ROSENBERG : commended approval ofa$2, 300 contract . by Penwell and Stow at the fequest of the that Stow aw pded
Caplual Jourmal Reporter with Degner. And a second, §7,009 con- " Capital Journal .- * Tewe wouls mfg ctgntfgﬁﬁgsfef’h’,f’.
tract with Degner, although ‘not based “Everyone owns stdcks in corpora- ‘curacies). result fr'om Inexperience ratl:

A special subcommxttee will be set up "
k into a possible conflict of interest on a recommendation from me” wasap-  tions,” Stow said in an interview prior to - er than a " :
lt:vlg;)wngtomepo :wardingn of leglslatlvse proved after“Stow told Penwell that the - today s meeting. “If everyone was con- sand maliclous 1ntent Penwell
| computer contracts. . eqml:sﬂ}fgt wouéd meet our, requir&A.,: ¢erned with who owns what,lmnot sure - ~Th é sub é m‘mi Y hi b :
~ The.special panel was the result of a me&t ttow S:’ L'or M b P anyone could tuin around,"”. Stow said. settmg up p(x,'ocedltxrzs ¢ 8 dCOnSIdered :
'+ legislative committee meeting this ter(xiotlme ave I, 0 i r. etiner O Stow said he agreed that the contracts “ipcn el oreno o (i)rl isclosure of
Vv . morning that included criticlsm of a re-" smpted to use my position in the stite . awarded to. Degner; might cause some. " y legislative employ-
e y cent Capital J oumal story on the c0m-f .gOVEmn'{ent toour -personal: f‘“a"c‘al- -;people o feel there wag an appearance
{5 puter contracts. ﬁanﬁ‘tgéﬁglﬂ: ?fs(ég‘f:l;ztgr ?athways_Umw of confhct of Intefest: v, =i
s ] ba ‘ el .7 _.
i toTtE: aﬁzgﬁgfdmgigt ::gg: ¢ o;‘f‘,,q' i Stow, also “pointed. Gut-thal: Degher . froral systen’i,:’ He saidibniy’
*“ ‘mittee when it meets Jan. 25, accordlng \ whed:sharet in Computer PatI"fWays s Penwelly incepr epared tﬁtément r‘ea |
{ ’to Rep. Gary Wilhelms..: v i sham that-Degrier sold Dec: 27;1to aVO}d 4% 10 the; subéommxttee, Sald of recent é'i"_tl't—fﬁ
b The Capital Journal repm-ted last Fm,. even “the: appearance of\conmct of intef= i cles: ‘about _ the; contracts “lwe accepi
i p T est)) Stow Saids ity L SR Siich criticisi'in the spirl th
I day that William Stow, director of Ore “I'Vh d" L h, the spi; t that epfess i
“gon Legislative -Information ‘System?. A e $2,30. contract ‘wasawarded Aug :is doing its job; as we aré.dding ofirs:!!,. i-{.
*.-E' (OLIS) awarded $3,900 in contracts‘to:..” [th&"$7,009 on:Dec. 20; according t6 a'F 1 Penwelsaid that, thie;Capltal Touthal 65
 Edward Degner, partner ‘with Stow-In . thrm_mlogy of events prepared last week' ad “blatantly lnaccumt&" in x’epbrtfng
«» Computeér Pathways Unlimited, ln T R e S RN T v S o u R Rt g Vil
- Salém, G T
\), Stow- and . hi5_supervisor,. Clenghton.,
'y Penwell told the committee that the Cap- ~
m'*‘ ital Journal had erred. Penwell said Lhat o
i he and not Stow approved all OLIS con-.
; “tracts for under $5,000 and that Sen.
%1 Jasbn. Boe;; D-Reedsport and Repi Phil";
"Tn Lang; .D-Portland,- approved .all OLIS w
& contracts exceeding $5,000, - .ol o AR
“" 1. Stow told- ioday s meeting of a leglsla- -
‘“",tlve administration subcommittee thdt :

p
iy Rumérford. >R-M(:Minnvillét‘« heatl of.a;
Speclal: laski{breE I okingsidto, Publie i .‘,‘3,
bldding ard purchasTng Wil riot exdr{ne%4
the'OLI1S Eoritrattgihe: $ald; Wédn%day
0" do: 50, Rulthérford:sdid,woild dupii->"
-.eate ithe, eftorte ui’thesadmihlbtratmu.

e X‘
,

f-' p'fJ

.“, he did not personally award contracts tg 4
‘1\.‘ Degner. T e ey 5
?¥, “Contracts are awarded by. those om-' 4

A.¥ clals who by statute of committee,policy
;5\ are allowed to do-so; .I am.pot one of ; b
*’». those officlals,” Stow saids ) i ol .,{~,‘

Stow. however, lndlcated that he. resi

? y.\‘ur“

- I- o, 7 ; n :l‘.. :p,\"
PO FOUERP Tl

);l

: :.:.ees. The Legislaturé currently has no - §
¢ Tules Jregulating- pgtential conmcts of Ine; ,'a'
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such computer gtants ‘as IBM and morning a rebuttal of the Capttol.loumall
other state legxslatures. R w1, articles-at a subcommittee of the Legi- &
Fa salatlve Administration Commlittee,.” -3

"The subcommittee also will be looking! t"
Into a new general code of ethical stan->
* dards that has been months in the devel«-!«*
o opment stage’ ‘and did not sprlng {rom the ;3
Stow-Degner Issue. ;'I‘he subcommtttee m

/n.stn,i" S Mw i snt'ot. Wi ,&’\ P phei

' .~'l",' ¢ t'N o RRE L -u: ii.« ;M'ﬁwt Koty e N
o i ted, P u id.
. .*,rl X By SUE HILL 2 ':tf‘l-.."“tum(g -Was; llP‘?l'PQm e em’Ve Sal o
' .. .Oregon Statesman Reporm',. L) .r,o.ﬂ‘tnd HeTwent{ on.to’ explain that when'he

“Last July when three state employees » f i Ve&fﬁl Degsner W:]s &, busn;e.;s lif“’t
_ Including the:dlrector ‘of the(LegislaaA ;‘j‘: of Williaia ‘0‘;‘1'1 drec;oro the:Leg
ture’s new and innovative computer syss :.L't at re’s; c°‘EsP“tf zed informafion Sys-';
tem < formed a ‘private corporation to 371 “item, e suggésted that Degner.either Te
sell.computer:ware; they sald they-bent:! A slgn his amllatlon wlth the company or
over backward 1o disclose that; buslness o ,'not 'seek future state contracts because 1t
venture, outlining areas.of. possible con-! . might éreate the appearance of aconrltct‘
flict of ‘interest. o - the-.Oregon *Ethlcs - ,of mterest., AR i, TR
Commission, . the  Legislat{ve Adminis -0n Dec:'27, Degner chiose the former;?
tration Committee and, Legxslatlv .. S K e e,
Counsel Y ,l‘ W, \‘k"' "'"’1""\' - v “,‘ ‘H( or $5,300. AT e by
* The group sald tha the’ new gompany, iy The’ developments ‘were brought t0 :
Computer {’athways Unllmlted would i llght in two Capitol Journal news storles‘
do no busmess w,m me swe, ' M“; ” AN 3 that haVe themselves become embrotled.
i But apparently the precautios. were. By A it itad el s .:, i+ beenthe appearance of confltct of mter- % ‘ﬂlSCIOSUre v R
pot enough to stave off contrgversy. ' The press reports, accordtng to Pen--. _ests.* : Whaadlnlati Senater Presndent Jason Boe sald,'
: Last month,. says Clelghton.P e“‘l'e”»f;‘-well and, Stow. were inaccurate and mis-: - Neither. contract requtred bidding be- s Tuesday, “Mr. Stow has been before the...
leglslattve administrator; hé discovered leading, .. s et cause of the amounts mvolved skl 200 1 leommittee and- has‘been very frank B
a fourth stockholder in the company. . < 7., Penwell saxd fie, not Stow, awards !, . The legislative computer mformatlont‘ ot

N

- Ly N

Ot lnvolves a system of lnterchange
able modes that eltmmates the necessnty
of. wrttmg entire new computer Pro,
:grams for different assngnments ;3 b
".Stow appeared before the Legnslatlve
- e 1 ‘Admmlstratton Committee in September :
terpnse was finalized..\’ . .' i ‘-: 3¢ to discuss his role in thé:Salem business!
: Penwell said the contract’was award~ .+ venture and pledged his company would
Ay do no busmess with the state. -« R

bought by Degner for lease to the Legl ,
ature several weeks before discussions’
about the’ pnvate business .yenture. were
*. held.. But agaln, the lease-purchase con-'

Capltol - - ..,
' Penwell sald the 1977 Leglslature re.
T moved most legtslatlve employees from
¥ the: requtrement of filing dlsclosure{r
i ,statements with Oregon ‘Ethics Commis-; 4
's:sion and the new code 1s mtended to flll kY,
-the gap.: . XL ,;s
.. Boe sald the Capltol Journal reports, i
were”makmg a sensational event out of; J
._somethmg thatisn't.”" . e e
-1 *Meanwhilé, lnarelated development,, )
‘State Rep = Wllltam Rutherford R:7.

contractors contacted responded J ‘no objectlonsw et e
¢:Stow and Penwell.insist there was’
nothing unethical about the contracts al-

. though they concede there.might; have

about what he's doing. If. there is some- i

[ER S . Ll ey

That stockholder - Ed Degner - has contracts; although Penwell usuallyt g system developed by Stow, is consndered thmg wrong, of course we - do some- Mchnnvllle, Sald Tuesday that contrary
served asoll-agaln. on-agaln consultant i seeks the: advnce of Stowt : Do aprecedent setterin the computer mdus-’ thmg " . ‘ * ‘1o 'reportsin the Capital Journal; his
and .contractor with the state: :for"four ;- "-'-"The Capital Youmal: referred to con- try and has attracted the attention, of . Penwell Said he will present thls i newly-formed task force on public’ bid- o
years, Degner was reclplent of IWO state  tracts, awarded by Stow e -,t . L e s . i* . - iading and purchasmg wm not probe the =
contracts’ totallng $9, 900 slnce las§ sum-" -'.( e : SRR Lo T e e e v I : " omputer.contracts,- \ J KD Sg e et
_mer when he joined the Salem Yenture. e : In the mstance of one of the dlsputed . Ly * Rutherford is chalrman or the' 60<lay » -

The' contracts,’ however*went -folhis» contracts Stow’ Sald his (ormal recom- . . 2% task force, “..‘,,m b /.’u Aesls Ly %
Eugene cpmpany,aseparate entlty fram-, ,mendatlon to awardacontract to Degner ’ ,‘,‘. ‘Rutherford ‘sald: he told a- Capttol, =

his Salem partnershlp. Negotlatlons over' | E .was submitted to Penwell prior to discus-

Journal reporter” that’ the subject could
the contracts began well before the com-~ . slons about forming the Salem yenture

. +arise, but denied that'it would be a topic’
" pany was formed, but the contracts were ' . Stow said he gave no formal recom-.. ' ; tr- on his committee’s proposed work- pf:m
sxgned by Penwell alter the company mendatlon on the secohd contract pur- ‘.,:.‘ 4¢.0r_that therewas-any" intention, as ‘e’

[ .' ‘

. TR . . .
1 asr bt b et A ) TSR TTOSIPE A Py AP PN t——s s

R , ‘ % ported to subpoena bank statements ‘and
Tt o ) - 5\  financial. records l.~Stow s-business
transactlon.t.. By ‘ aies

tl" \“There Js mo’senséin: bne-legislative’

IR commtttee ‘Jooking at‘«somethmg being”

;;ghandled by-‘another comrmttee," *Ruth-

5, erford sald "'Anyway, our task is to look

- & “at the wider: picture, not’ particular as-’

pects of publi¢ btddlng Mot L e

h.r R TR YW R IPLA T I Py
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Yo PV l.""‘f‘-v.f‘\‘. Y - v«g@
ers. -“‘We accept such’ cntrcrsm in_thex;
’ X * spirit that the press is domg its Jobr ]u’st;
erl;am Stow “director of ‘the; Oregon A news story in the Caprtal 'Journal ¢~ aswearg tryingtodoours.-- - il
Legislative Information System, volun- - had alleged that.Stow had.awarded two - However he said the Capital ‘Journal’
- teered his: personal records and the ﬁ- ‘- state contracts to a business partner '-* -r. ..amcle seems to fallmadtf[erentcatego— K
nancial records of hisprivate “compaiiy;t.y. Stow said he is-not”émpowered to: : A
] toa]eg;slatwesubcommlttee Thursday.fl, award contracts and presented i
He said he wanted to clear the cloud of &; "; lengthy pomt by«pomt rebuttal o the
suspicion hanging over his head because ns o
of recent press Teparts about alleged im: 3« ] resent bemg ina srtuatron where l
propnetles in legrs]atrve computer co -see an employee feel pressured by the-1 )
tracts. P e - ‘news media-to the point.where he feels . failure-to check facts and lack of under- -
. Stow asked that:the records ot be\ .. -he has to reveal his personal records " . ‘standing of the OLIS (Oregon Legnslamve
made pubhc unless there is evrdence of -.said House Speaker Phil Lang Gigee o TV _Informatron System) operation rather
wrongdomg . “Particularly- -when the. artrc!es were . .','than from willful and malicious intent,’
Rep. Gary Wllhelms" R- Klamath “filled with so much mnuendo and mista-: :-said Penwell. % At this pomt, that drs-
Falls, chairman of the Leglslanve Ad . tement of facts. Idon't want tosee us get “% tinction is drffxcult. .
‘ministration subcommittee that took up . £s :The™ 1ssue revolves around a Ie‘]fow
the issue Thursday, agreed that three = * “Cleighton Pehwell leglslatwe admm- stockho]der in a Salem corporahon
lawmakers’ should be appointed-to : 1stratorand Stow’s boss; denied any.irre- 3+ named. Computer Pathways Unhmtted. -

statements
- "We. would hke fo beheve that these' -
E dlscrepancres result from inexperience,

“weigh it all” and make a report 0 the 4. -gularities in.award of :contracts for the - __ that Stow and two other state employees
full committee Jan. 25." . ,: state’s innovative new computenzed in-. " formed last summer. ".” eg
“From where 1 8it,” sarderhelms o .~ formation system.” e .- - At the time, Stow fully dnsclos hxs

-:.certainly can't see.any evidence of ; ~**Most of us have been cntncrzed by the parttcrpatron in the computer hardware
wrongdoing,* but someone -not mvo]ved . press at one time or anothér,”; ;Penwell - - ‘retail firm — "which he charactenzed as
from the beginning might have questions:+ . said ina prepared statement to]awmak- [ "mostly a hobby ~and pled ged

. B R SRR £ <0 S "ue:','}_c\ PRa O : ;".:ML ;?":r 2_::&5‘:‘;2; 0

. wntmg to the’ Legrslattve Admmrstratlon Ts ‘tracts" alleged to'have been awarded to chase price. iThe transactton Awas han-:.

Commxttee that the company wou]d doi:, Degnersmce he became a stockholderm o d]ed through Degner S Eugene busmes& .
‘ b v":the Salem company were actually nego— i, " Another was a $2,300 contract toaseey -
. i ond Degner firm to do planning work sz
formed. f- . W S et Y iy Degner sold his shares in the Salemy
= . One 1nstance mvolved the Jease and :.company last month’ after Penwell and
“eventual purchase of a piece of {‘color-. rt Stow said they agreed that the arrangen) - )
& { graphic’; eqiipment that Degner sold to . ment, rmght appear 4o.be a. conrhct ofe -

the state for $7000 his wholesale pur- B mterest. i e .5,...:4(-;0'

27 Loy "‘«-—; Suingavs . AW L
% e i
e Sysaan

At a3

not a state emp]oyee but owns two com-
puter companies of his own’ in Eugene
Degner has been a, penodlc consultant




! Jce.

" ESTABUSHED IN .

CAPITAL JOURNAL

Friday, January 13,

rnl_,

- " ises - N.S. Hayden, President & Publisher
T Wlhom Bebout, Editor, Editorial Page
JohnH Mch”on Executive Editor -
] Poul Jacobs, Monogmg Edstor
. =
— Edlmrlals ,
i SN

_..._._4.___.._, -

j@?mmge .§m&9 bid md@s?

It is’ appropnate that a ]egxslatlve
subcommittee will mvestngate possi-+

ble:conflict of interest in the award-

ing of contracts for computer equip--
ment. And we hope the investigation -
results in much’ tighter procedures )

" for spendmg the state’s money:. -
“*. The issue arose over the awardmg
. of gontracts totaling $9,900 to Edward

Degnér for equipment used by the Or:

* egon Legislative Information System
-.(OLIS). At the time Degner received

| the:contracts, he and William Stow, .’
“OLIS director, ‘held stock in a Salem -

computer firm. Degner later sold his
) stock in the Salem company. .
:.Stow contends that both he and
'.Dégner took every possible action to
_erisure that there would be no actual
conflict of interest or even the ap-
pea‘rance ‘of conflict in Degner s
dealmgs with'the state. ’

‘Itis the ]egxslatwe subcommlttee s -

task to reviey the record thoroughly
todetermine- if that is, in fact, the

case Stow’s views of the relationship -
thh ‘Degner, the handling of the con-, -

tracts and the Capital Journal’s re-
_porting on the 'subject will be pub-
. lished on Page 5 of the Jan. 16 Capital
Journal.™
' it is not necessary, in our view, for
L .

Y

a n?latlonshlp between a state offi c1al'_.' -
and a supplier of goods and services . -
. to be legally or even ethically wrong.- -
for it to be inappropriate. The public -
has a right to expect that the private ..
relationships between goverr'm’aent .
~ officials and suppliers be at arm’s -
length. When extraordinary circum--:
stances exist, as may be the case’in".
the purchase of some of the more'ex--
otic computer technology, the state .
_should {follow strict bidding proce- .
dures. And we believe that is the case

even though the law-allows the

awarding of contracts without bidson *
- data processing eqmpment cesting -
"~ less than $10,000. o
It is disappointing that a special : .
legislative task force looking into. -
public blddmg and purchasing willnot |-

examine the OLIS contracts." Rep.

- William Rutherford, R-McMinnville,

task force chairman, said it would be
needless duplication for his commit-

* tee and the legislative administrative
subcommittee to study the same

matter.

On the contrary, the task force’

should consider whether state law on
the awarding of contracts for data
processing equipment is adequate. It
appears to us that it is not. :
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Stow responds Lo articles on: @opu’tet@ buying

(EDITOR’S NOTE: The following
-atement was submitted by Willlam R.
tow I1I, director of the Oregon Legisla-
ve lnlormatlon Systems. It underwent

qrmal editing by John H. McMlllan, ex-

~utive editor of The Oregon Statesman
1nd the Capital Journal, in order to com-
ine two communications into one text )
. By WILLIAM R. STOW "~

Director, Oregon Leglsmlve lnlormltlon s){nem

I wish to set the record ‘stralght with.
-egard to the Capital Journal's - -{ront-..
«age article on Jan. 6 headlined ! icom:
mter chlel gave contracts to ‘his’ part~

aerth et

I have been the dlrector of Oregon
Legislative Information System. since "
1973. Last summer, I and several others -
aad the opportunity'to start .a pnvate
-~ jusiness which sells computer- hardware, ¥

- Three of us work for the State of Oregon:™
we_infor- ..

Before we began business,:W

'mally contacted Robert Douglas execu-
tive director of the Ethics Commission,

e

'l'hereafter, we mcorporated as Com- .

. puter Pathways Unlimited; Inc. (CPU). I..

. then filed a -formal letter of disclosure
| with Mr. Penwell. The letter was-copied

" to Mr. Douglas and to Ms. Beaufait. The*
letter was then submitted to the Legisla: -
. tive Administration Committee and was
" accepted, given that the proposed busx--

. ness not sell computing equipment to the

Legislature. CPU has not, and will not
. 'sell computmg equlpment to the Leglsla-
ture.. -

As to" the statements In your article:

1. 1 did not give contracts to a partner,
“nor did I award $9,900 in contracts to a
. partner or anyone else. Contracts are
awarded by those officials who by stat<
ute or committee policy are allowed todo
so; I am not one of those officials:

2. Mr. Degner of Management Plan-
ning Systems was not awarded $9,900 in
contracts during the time he was a stock-
.. holder in Computer Pathways Unlimit- -
- ed, Inc. Recommendations on the two:

. dontracts were made by me prior to or:’
gémzatlon of Computer Pathways Un~

.and Kathleen Beaufait, chief deputy leg- " limited: * ..

islative counsel [ dlscussed this at.
" length with my boss, Cleighton Penwell,
the legislative administrator. ‘My pro-
posed business interest--was fully dis-

* closed, including the proposed stockhold-

ers, the type of business and areas of
possible conflict of interest. Both Mr.

" Penwell and Ms, Beaufait were:so arl-

“.vised. . ' 2

'3 Mr. Degner Is not, and was not my
- partner, We were both stockholders in’
- CPU. A partnership is a different type of”
legal entity. Mr. Degner sold hls stock
ertectlve Dec. 27

" 4. The' hardware“contract was. wlth

Modular: Computer Systems; not Man-»

agement Planning Systems.

* 5: The article Implies more contracts
'due to. business relatlonship. No, con-.
“tracts have been let since Mr, Degner
" became a stockholder in.CPU.

6. Mr. Degner disassociated himself

from CPU, not to avold conllict of inter- -
est, but to avold even the possibllity or :

appearance of con{lict of Interest. .

7. Although I did not personally awanl
the contract, I did recommend an award _
of a conlract in*the amount of $2,300 lo

Mr. Degner's firm, Management Plan-.

ning Systems of Eugene. However, | re-’
commended the contract award before
Mr. Degner was a stockholder [d Com-
puter Pathways Unlimited. The $2,300 | -
contrncl was lo prepare RFP, not pro- .
grammling. It began Aug. I, but was
awarded earlier. There is some lag be-
tween decision-making and formal paper
work. ———
" 8. Equipment in the amount, of $7 008,92
was purchased from Mr,, Dégrier's firm -
by Legislative Administration. The pur-’
chase was not awarded by me, nor was it "
based on a.recommendation from me. I |

" was asked my- opinion of the proposed

purchase of the equipment. I stated that.,

_ an analysis of the equipment during the‘ .
" time it was on lease had shown it would

meet our requirements, and therefore a..
purchase would save money compared to
" a continued lease. The equipment pur:

: chase was consistent with the Public Re-

view Board’s purchasing rules, """
9. The staté had not paid $592 to lease’

the equipment; $592 was the lease credit,

applied to the purchase price if the state
(at that time) wished to exercise the

. .purchase optlon, The lease agreement

included a process for purchase at any -

. time desired.’ -

At no time have I, or Mr Degner. at-

_ tempted to use my position in the state
- government to our.personal financial
. gain or that of Computer Pathways Un-.
. lxmlted Inc. :

.u whlle ’\ i:’_;h‘ .

Since you have taken the time.to re- "
view some of our activities here in OLIS,
I would like to invite you to do.an"in-.
" depth review of dur-activities." I think *
" you will find such a rewew well wonh- i

-t
o

; ,\'-‘-' .

o can apprecxate the job you are trymg.
to do:. Newspapers do’ both” thé" publxc
‘and government-.a “service. by.-writing”’
stories - about government:. 0peratrons.t

. The OLIS staff have prodyced a Sys-
- tem: internationally - recogmzed as the

i outstandmg .text -processing "system in
¢+ the world. Call-the Congress, the House

-lnformatlon System Group and ask them |
"about OLIS — call the Canadian National -

‘i, Government, European companies such’_
the American Broad: -

" as - Volkswagen,
-casting' Co., the New York legislature,
Hawaii leglslature Nevada legislature,

: .Texas legislature and California leglsla- -

Articles which bring into questlon cer:

taln government operations may. focus*
altention on inefficient or ineffective acs
tivities and thereby result in improve:..
ments, Conversely, articles which focus |
on positive government operations help

__ by letting the public know that our demo- "«

cratic form of government produces -
good things; also, these articles help gov-.
emment by ‘reinforcing and nurturing -
the growth of the positive aspects. "Peo- .
ple, individually and ingroups, need,

" feedback t th :
eedback to let them know where things | scribed in a manner that will cause them,

{ to appear less than positive. OLIS, qultef1
-simply;’i-an.outstanding group of dedl- «,

are going wrong and’ where they are

_ going right. However,’ ‘incorrect feed:.

" back can be very harmful; by either at-.
tacking thé positive aspects of govern-
‘ment or reinforcing the negative.

I am sure you will find,"the further you
look into OLIS - a very positive govern-
ment operation — the more you will find
that it is one of which the public can be ,

- protid. I have'in OLIS the most dedicated .

professxonal group of people {o be found *
.in government, or private business, anyd-
** where. There i§ not a distonest; unéthi-

; " cal person on the OLIS ‘staff: I'can't.;

lmagme a better group ‘of people with *

" which to work nor a group -with more i,

dedlcatlon toward ptdvldmg as publlc‘
seerCé. . “: " - g A :.’:5.'_:_”

| i i
4

ture.” These people will tell you what

. OLIS has produced and that the OLIS
* staff people accomplished the job in ones

third the time expected by other groups *:

.developing systems like OLIS. Our Ore--*

gon system was developed to such a high
degree of professionalism and in such a
short time through sheer dedication. By .
the end of the 1975 session, I had several
_employees who had put in over 700 hours
“of overtime without pay.

We both know that even the most out-
standing people and groups can be de-

.“cated -public servants. You ask good,

r,
‘lier questions indicated you felt therd,_\
_might be some impropriety In my han- *

penetrating questions. Most of your ear- -

dling of OLIS contracts andlbr my pri-
vate business affairs, I think that by now
you have found that 'we.have conducted\iy!
oursélves appropriately. However, as it

‘mentioned- earlier, there Is"a -story Ini .

_ OLIS: worth telling.. It is a great chal- m
. lenge to write mterestlng articles about 3
"an outstandlng ‘group ‘of people. thhn,.
. your'mbility t¢ ask questions, I think you,
could theet the challenge and write the ?
-true inside'story abolit OLIS. G
‘Again; let mé invite you to visit with™™
us ;[ thinkityou' wlll fmd 4 story wellt ..
" worth writing, .+ * 2 e JRSREY

8/61 €9l Auenuep ©Aepuoy
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;. specnal leglslatlve subcommittee has

been named to eéxplore the business and .

personal financial records of Bill-Stow,

"director of the Oregon Legnslatxve and'

. Information System (OLIS).~

* Rep.. Al .Riébel, R-Salem; Rep.’ Bl"~,

Grannell DNorth Bend; and Sen. Ken :

Jemstedt R-Hood River, were named to

the subcommlttee that is expected to re- .

.porttoa meetmg -of the Leglslauve Ad-

ministration Committee Jan. 25.
- Stow requested the review, accordmg_
to a press release put out by the office of

*.Senate - Presndent Jason .Boe, D-Reed-

sport,
The Capltal Journal has reporled that
a former business associate of Stow's ré- -

" ceived $9,900 in contracts from OLIS.
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STATESMAN

Thursday, January 26,

o7 Oregon Slatesman Reporter ‘ )

. By SUE HILL <

A leglslatlve commlttee after. review-:-

1rregular|t|es in the' awarding of leglsla
tive computer contracts; - coe

The review was spurred by reports m'

* ing the bank Fecords of two state employ:=*
" "ees and the: financial statéments of a ¥
company -they-formed, concluded ~
Wednesday that there€ is no ‘evidence of ;-
- mgs and closed the i inquiry. - i

The newspaper. allegatlons mvolved ’

the Capltal Journal newspaper that al- *

leged William Stow; director of Oregon_ -
- Legislative Informatlon System, had
.~ awarded state computer contracts toa

business partner. -

- . Stow denied ‘the cllarges and volun-

e

teered his bank records to the Legisla- .

tive Administration Committee.’

- . 'The records were first examined »by a
member of the legislative fiscal staff,

ST s

. subcommxttee that mcluded Salem Rep

AlRlEbe.l PSS SorS z.A. .

“There’séemed to be nothmg to md“" o
cate that there were any 1rregulantnes e
“Riebel said; ;. G e e :

The full commlttee accepted the fmd—

Stow and @ former shareholder in'a

Salem company called Computer Path~ )

ways Unhmlted R

.The contracts called into questlon

“went to a Eugene company owned by .
' that shareholder. - o

Computer Pathways’ Unllmxted as i

.',

Stow publicly- pledged to leglslators
months ago, does not do busmess with the
state, . .-

R T S S PR " <
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Computer f ﬁmtimgs please Stow

, 'I’he head of the, Iegls]aturescomputer ed the contracts but had made recom- wasmcorporated and Decémber 27 when
. system said today that he is happy with  mendations to those with the authonty to  Degner’ gave up his interest in the com-
the conclusion of a special legislative’  approve them’) . pany. L
: subcommittee that there'i is no evidence Stow denied that any impropriety oc- - R
i - of irregularities in the' system s handhng_‘ »curred and volunteered his bank records .
i of-computer contracts. e ' "to the Legxs]anve Admmlstrauon Com- -
“I'm happy. people - took the time to . mittee. - ¥’
" look at the facts and found out what was © .._.The records were first exammed by a’
" true in the case,” said William Stow; “ “‘meimber of the legislative fiscal staff,” ;.
director of the Oregon‘Leglslatwe lnfor-'. then shared with members of a special .
mation Systems. The subcommittee re-="- ,Subcommittee that 1ncluded Sa]em Rep
. viewed the bank records of Stow dnd the'—‘A] Riebel, R-Salem: ¥7iesz.5 :
.financial statements of @ company he” ° -1 “There seemed to be nothmg to mdl- ‘
formed, and concluded Wednesday that™ " _cate that there were any 1rregulant1es "
there is no’evidence of u'regulannes in " 'Riebel said. :

-

LI PPN

O

the awardmg of leglslatxve computer “The full commx‘ttee accepted the fmd-
\ contracts, '« "~ 4 ad ;mgs and closed the inquiry..
“\' The review was prompted byaCapntal “Thé newspaper story . mvolved Stow

Journal story thatincorrectly stated that and Eugene Degner, ‘who along ‘with
- Stow had awarded legislative computer  ‘Stow was one of the original sharehold- .
contracts to a business associate. (Ina “ersiria Salem company cal]ed Computer
subsequent story, the Capltal Journal re--"- Pathways Unlimited."
: ,ported that Stow had not, in fact award- -~ The contracts went to a Eugene com- )
: e . pany owned.by Degner, who in Decem-
. ber resigned his position as a director in
“the Salem firm and who then sold his
: stock to the company for $5,300; Accord- -
_ing to-a report prepared by’ Stow and -
* submitted to his supervnsor followinga -
Capxtal Journal inquiry, Degner was
~awarded two contxécts with the legisla-
Enve computer’ $ysteém in the period be-:’
tween J uly 2 when Computer Pathways ‘
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“Astory thatappeared inthe Jan. 6 Cap-
ital Journal wasinerrori rling the .
manner in which certain contracts were”
awarded by Oregon Legislative Infor—

Systems (OLIS). 0T
ries indicated, Williaw:
Stow, divector of OLIS, made recommens
dations on the awarding of those con-”
tracts digcussed in the story, but the cont -
tracts were awarded by officials who by -
statute or committee policy ave allowed”
to do so. e ’

The Jan. 6 story was also in error’in
suggesting that competitive bids were
-reguired in the case of @ contract award-.

ed to Edward Degrner, Eugene, who O\%‘I}ZS“

and operates: Management Planning

Systems - and. Modular Computer Sys-:
- tems. As Inter stories indicated, QLIS
“was not required to seck competitive
¢ bids Jor a-contract of less than $10,000°
.. such as the contract by which QLIS pur«,'

chased computer hardware from Modu-

v

" lar Computer Systems. - o

The foregoing portions of the Jan. 6
story were not factually reported and the
publisher regrets the publication thereof,



#: CO.CHAIBMAN: - ;
SEN. JASON BOE J
PRESIDENT OF THE SENATE f

CO-CHAIRMAN:
REP. PHILIP D. LANG
SPEAKER OF THE HOUSE
MEMBERS:
SEN. KEITH BURBIDGE
SEN. WALLACE CARSON, JR. K
SEN. FRED HEARD /
SEN. ED FADELEY '
(ALTERNATE)

MEMBERS:
REP. WILLIAM GRANNELL
REP. GRATTAN KERANS
REP. AL RIEBEL
REP. GARY WILHELMS
REP. RICK GUSTAFSON
(ALTERNATE)

LEGISLATIVE SYSTEM DIRECTOR

WILLIAM R. STOW LEGISLATIVE ADMINISTRATION COMMITTEE

LEGISLATIVE INFORMATION SYSTEM
$408 STATE CAPITOL
SALEM. OREGON 97310
PHONE 378-8194

April 25, 1978

Dr. Franklin Wolff
P. O. Drawer F
Lone Pine, California

Dear Yogi:

I sit in an airplane returning from a meeting of no meaning
representing the least of my job as Director of the Oregon
Legislative Information System (OLIS). The meeting was to
organize three national task forces to prepare a feasibility
study of a national statute and bill status retrieval system.
I am the chairman of the system design task force.: The three
task forces will meet in May to begin their work. I will
not be with them as I will be with you people. The Deputy
Director of OLIS will take my place as task force chairman.
The OLIS that T created beginning in 1973 has received
national attention as the leading legislative information
system in the U.S. so I spend much time traveling and giving
speeches and working with national committees. My work with
computers is having some considerable national impact, but

I do it because I do it. It seems to be my present duty so

I continue with it. It gives me no joy, it is simply what

I do in the world.

The only time my job gives me joy is when I talk with people
about Jesus Christ, God, Buddha, Krishna, Shankara, Brahma,
Spirit, Mahatmas, Love . . . in whatever form is closest to

the person to whom I am speaking. Religion may not be discussed,
per se, but when spirit is contained with the conversation,

I am happy. No matter what the form of the conversation,
discussion of this type brings love and peace and joy into
consciousness and the room in which I sit melts slightly into
light and love connection. My job brings me into contact with
many people with whom we can discuss these matters. When working
with my various employees it is almost always of a spiritual
nature; if not in subject matter, then the direction of the
conversation: toward greater understanding and communication
between people. :
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The objective aspects of my job, though materially quite
.successful, are quite uninteresting to me. The subjective
is continuously interesting and rewarding. The objective

is a desert filled with the sands of various successes. The
subjective is an oasis with few material world things and
everything that is meaningful to me: Love and understanding.

I attribute my material world success to hard disciplined

work founded on intuitional vision. With my minds eye, where
intellect and love are united, I make my choices. Correct
decisions have always been borne here. Success occurs naturally,
like breathing, and thus it is difficult to be impressed with it.
It is the vacant product of a meaningful action. At times, my
"ego attempts to impress itself by attributing the product to
itself but each time finds only a vacant dry desert. It used

to fool itself quite well in the past. The fooling process is
happily shortening. . ) ’ :

I began writing this letter as I was inspired by the distant
sunset over a field of dark clouds and inspired, from my lofty
position in the plane, by :‘the music of Sibelius, the Swan of
Tuoniela, playing in the plane headset. My inspiration brought
thoughts of you people and your house in Lone Pine, California,
an oasis in a worldly desert.

I plan to leave Salem on Friday, April 28. - I will visit the
Hindu/Christian cooperative community, Ananda, on the 29th.

I will leave Ananda on the 30th and arrive at your place the
evening of the next day. I plan to stay until the 4th of June.
As you will be leaving for 10 days to two weeks, mid-May, I
will hike .into the mountains above the Ashram for study and
meditation while you are away. While I plan to come alone,
others wish to pay short visits while I am with you. Sandra,
who you met during my last visit, wishes to visit on the 1llth
and 12th of May. My wife, Naoma, and my parents, Bill Jr. and
Lois, wish to visit on the 3rd of June. If these visits are
not acceptable for any reason, I will advise these people
accordingly during my first week with you.

In preparation for my visit, I have followed a vegetarian diet

for the past month, éxcluded alcoholic beverages and, more

recently, sex and the drug marijuana. As I have not been particularly
focused on these things of late, none were overly difficult to
achieve. The exclusion of sex has been the most difficult as it

seems a normal part of physical affection and there are so many

things in the physical environment which are sensual reminders.

I understand the reason for removing prurient sex from consciousness
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and my recent celibate experience has helped here. But, I do

not understand the need for celibacy when sex is integrated within
the physical affection of lovers. I would like to discuss this
with you. You say in your pamphlet, "Yogic Purification," that
vegetarianism is not necessary; I decided to try it until I could
discuss it with you as it seemed indicated in the Mahatma Letters.
The reason for the exclusion of alcochol is obwvious, but is total
exclusion necessary? I would ask the same about the drug, marijuana.
I will follow whatever practices are necessary to reach the goal,
but I would like to understand. TFor now, I am practicing suspended
judgment.

I continue to have problems of the vital. Every time a problem
appears which relates to another person, I seek honesty and
understanding. It benefits both of us. These problems seem to
be decreasing in number and in severity as the time approaches
when I will visit with you. All problems seem to be dissolving
in clarity. Although I do seem to be unusually volatile, I am
very sensitive; and so are those close to me. We seem able to
erupt at any time. Honesty penetrates the surface and restores
calm. :

The central reason for my need to visit you has become more and
more apparent. I see the limits of my vision. There are clearly
discernable boundaries to my understanding. I find myself in the
role of a leader. Technical decision-making is of relatively

little problem. But, I also make life decisions which use technical
knowledge only as a tool. Spiritual knowledge is the base of all
true knowledge. True decisions are based on spiritual understanding.
I listen to my inner voice when making major decisions and seek
the middle path, clear of negative or positive emotional bias.

This always leads to good results. Decision-making seems to

become flawless. However, recently major decisions come more often
and they're having increasing impact on more and more people.
.Finding my inner voice in the middle of conflicting emotional

voices takes time; sometimes considerable time. In the past I
seemed to have the time. No more.. I seem to be under more and
more pressure to make faster important life decisions.

In some situations I have boxed myself into problem places of
seeming no solution. I know solutions are always to be found.
The answer is:_  Improve yourself and the solutions will become
clear. I seek improvement. A leader with limited vision is not
acceptable. There is much to be done requiring clear and correct
vision. :
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Something which has been unexplainable to myself and those

around me: Since 1969, when I first went to work for the state,
I have strongly felt that I was following a strong but exc1t1ng
destiny. I.went to work for the state following my inner voice.’
I changed jobs as my inner voice directed. . I, and close friends,
had many difficult and trying times as we attempted to accomplish
positive work within government. (Very difficult.) For several
years I took jobs with no guarantees but with strong inner
conviction. . As a result I, and my friends, advanced rather
magically into positions of some influence.

By 1972, we considered ourselves a family. The family has grown
to . more than 30 people. Here in my own government organization,
there are 23 full time staff plus consultants. Our outside
business is bringing in more people. We have one of the finest
groups of people one could find in our society. They are very
good and loving people, honest and hard working, sensitive yet
volatile, individualistic and often times hard headed and stubborn
over those things which are important to them. There is much
closeness and love between all of us. Most of us believe we are
providing a good for society. We love and fight like a family
and make major decisions as a group. I am the leader but not a
director (though I was given the title, "Director"); I am a
coordinator of excellent people. We feel, as a group, we can
accomplish whatever our minds can conceive and believe.

As a leader, T greatly feel the responsibility of the role. I

feel I must make correct decisions and I represent the group to

the political world that surrounds us. Group Karma is quite
noticeable. I am a part of it; it is mine and theirs; and yet,

I am apart from it. Some people here call me their Guru, but

I am not; I am not capable of that kind of responsibility. They
expect me to know how to lead them. They expect me to know

where I am going. But, I am a blind leader, leading well intentioned
good people. I must have better vision. It is important to all

of us. I love them all so very much.

Most of the people here (probably all of them) know I am leaving
to visit you. They have seen your picture, have heard parts of
your taped lectures. Some are apprehensive that I will never
~come back from Mt. Whitney; some are as excitéd as I am (though
I am partially apprehensive myself). It is now not long before
I leave (six days) and I am ready to leave now.

There is much love here and we send our love to you all.

William R. Stow III
Director
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